W

THE PINHAS SAPIR CENTER FOR DEVELOPMENT
TEL AVIV UNIVERSITY

“HONIYIA NHLANN N1V DIV 1 NAPIDYN NIV MNAVYND NHVAN N
DAYV 11y 500 19y
11-16 194 99

2016 VOININ

PPN PN DMANNYN DY DIN HN NVIDIDVNN T D DN WY MNAT 157139 DTN DX
MPRNM MVLNNNN DNPNIYN TYN DPHNININ DIVMY NWIY 51V 1)1 /919 ,NP595Y IV TNV
PNONN INDNY TINND NININA MY WHD

Ofer.setty@gmail.com: 5»mN 252X YN NVYOIDNIN, DI PN WY NDIDID D77 — 0D 19

Ido.shlom@gmail.com: 9 N.2°AX YN NVIDIDNN,DYII NN WY 193995 D771 - NN ITY



PPN
M) DNA YR DD DN TPINY NN NYNY DMVID NION NMNIAYN DN NPIOYN NMNIAYN
YIS MYN ONIMI NPIDYN MNIVN ,NDVIN MNTD TN .MDID IN NYVIN IV P WHNWND
NIANVYN NV DMIPIN DX INYID MNDY MY OXTAYD DIPNIYN DPX TN ,IDINN NDON
DY0IN DXPOYIN DT 1T NVIY 235 .NDVIN MITI I NPIOYN MNAVNN 11 OIVININ NANIWYN
1919 NN PIYNI NN MY T Y5 NINN PNIYNHD DOVIN DYV DT .NIN PNIVNI
NN PAIYND MDY DIVH NDVIN DTN INY N2V N NIANVN NOVOY .NDVIANX T DDIAPN
990N DY DDEINN NOORIWN NYIDID HTINND DY HPD DOYNIN NN I 19DINL OYVIIND

5 5V YXINN NY I NAWNT NVIWD 12YNY DIRNIN DX .DTIP R¥NIA PN KD TN D0VNI9

.PYNI NN 1%



Nian 1
ni7unn 1y nin? o'70'w 0t pon nniawn on (Unemployment Accounts) npioyn nniawn
a1 9 v 70T XN npioynn nniawn jnamn (Unemployment Insurance) n70ax mT? n2'01N0R
TINX [AWNN [2 IYNY7 'KWD TN .'01D [1DON [1I2WNA 17W NTIAVA 1DWN D1oN TINK T'P907 NaInn n7n
D' DX 72PN Tawn N'0197 NXR'Y'D YA .N70aX NPT 7Y 'Nd'WN DTEn' 197 19 INNKN 1dWNN D'ion

Jnwnn
Sehnbruch ,Feldstein (2005) 12> o1ini ,2002 niwa 0%y nnwI' Rgioynn NRIAYN NO'Y
IT NO'W ,DN'S7 .NM2N NIXIXA DA NV'WN DY 7w NI'kTd 1T Feldstein and Altman (2007) 1 (2004)
NDWN NNNY DIYN ,'N7UNN Nd'AN [1211 722 mimuow (moral hazard) moman 13'on n*'ya NX NN'NoN
NY2 DN7 INYNT DNYYY DN DR D'0PN 10NN [IAYNN D'DYINY 07021 0YTAY AZIoYN NRIAYN
,07IX .N702N [AT2 'S0 NI'MN N7272 NINVY NI7YN NX D'N119N0 DY TAIYN LYV 2,27 .N'0197 NN'X'N
79 UTNN DPI7N D770 DR XD DY DITAIYT DY) N0 NRRYR NITRY D02 10NN IR IR'DNN 1T NO'Y

2 NN

100227109 [DIXA 721N JI0N7 NN RN NIXP DTAIY AV .IT NV'Y TV DRIV 1901 NI7YnY7 NN
7an 2Ynn% NYwNNT AWOKX? [IXIN (12D N'0M7I9N 0172700 DINNN NIFAI0 .'XY NIV W NpOon NTNY
w1 0'721'¥Y K7 00D 7Y DY71R'WY NaYn 071X .IT NV'YWA N7 |0 DA NIFIYY 0y 0'7021Nn2 7Y191 Ny
MY DI'RY 01911) D'7I'vY 0'VI9 1Y (Laissez-faire) niawwnn 'K T 72V DOV IT NO'W ,N'OMI9 N7
NIDYNN K77 NI 210 DNXY DX 1INV 'R X DIRY 1780 170,072 DT (XA |9IKA (RN
.N2IN [1DON 7Y NIXXINN NX WTNYYT NINS9N 227 1701 ,'nw'75 N'n7wnn

IT NN .N702X 'MT NN D702 D TAY? ND'AN INNY7 7Y Nntpn IMwnnn NN
D'INIV N7VAX 'MT 722N AT 719 (WNY7 D'7YIMI NO1dN ON 'T' 72y D'INIMNN DY'N7YNN D'7ayn 7V NooIan
NIYOWN , TN .ARIOYNN NR'¥N? YNNN DT 2% 077 N2 |nn |2 ' DNimn 217w paina

ona N70aXN 77U DDV DX 7'Tan NIV'AN NN ) T'RA X ,0TAIYN 7Y NN DN DX DI7yn apinn

17%> DMl Feldstein and Altman (2007) 2 .jj7nnn DIAWA AWK DFTAIYY M0 NNAvn NP2 A" nownn’

.N7wUnnn 7¢ NN n70ax Dpn oty



N702XN MT (12217 2IX'Y2 NPOIYY NANT NINY0 NIY! .PwN1 N702X 7Y MNP NN N7 7'ami npioyny
3.t nnmnn 2% 'R

D'ION NIV I DY ,N702XN 'MT NV'YN | D'VINTR NIYNN NO'W N1 X DT 1NNN]
D'TAIVN 7V ,IT NIMTA 9% .MoInn (12'0N NN 770 N'NN PY ,NRIOYNN NNIAYN NLV'wn DI L0 TaIv?
IWUn? D'RYN D'TAIVN ,N70aK 2A¥N] .ARIOYN ATA 'UND [IDON [IAYWN N7 0'90) T'RON7 NaINN NN
YND .NRIOYN NIIAYWN NNN 0"PNNY '90 ,007W NNTIZN NIDWAY 010N ON' '97 DN7Y 'W'RN [IAwNnn
.N700X '"MT NNN D'PNAY ') ,NATIRN NNDWNRY 010N oN' '97 N70aX 'T 727 Tawn ,|Pnnn [1awnn
M NI 0'YYNN DTAIYY 725N 'M70UnNnn NIVAANY 1N 1T N0'Y2A 01720 D9 TOINN NRNN TRXR D WM
72T NI DDA NI9DNA [7NNN DAAYWN DY NI D'PTAN D' TAIVY 2VIN 1'K X L|7NNN DIAWNY 17X
NNYIoON DTN NQ'LN ORI D'PTNIED'Y7N DT 2 N7'T2N NI'R WK DD 78U NAININ NV'WY T Ty
NYXINN NV'WAY NINNY .0"IX'DN N9IPN N2 IXI7A2 79121 N'oN' 1¥7 AN7 DN7VAX JWNY D'PTNN DY
N'D NN ININ X' 120W N7RD IR DN7YW NINN [IAYN 1¥™M7 D'2ANPN 0T 1Y 0NN Da? akan
.NT A¥N2 O'N¥N] 0T VYN 7Y 100 'MNIoNN NIV WWNAN "IN NINS

IX ,Unemployment Insurance Accounts n'221x1) 'npioyn niv'a nniawn' It nU'Y 00N X

.N7I0VN NNIAWA 7@ NIIY NIROMAY N702K T 2 D'IYAN DINARA 1901 N771> APIOYN NNIAWNY NWARA NNoon’

AYIYAI ARIOYNA NIMAN0N 77100 X'm 77wn 'y oy M1 T 7Tina win'w o'wiy Pallage and Zimmermann (2010)
Pallage “w 7Tmn ,n'wx) 17w 1RNT DT INKRND 2 DY'TOIN 0Y7TAN 190N DAY .NINYTAN 10 Y 2 DAY T
[ANY NN NNd2 NIMANVN 771D 1K DNYY 7TMN N1, NI [1DoNY Nain 1don | 7r1an 'k and Zimmermann
NILVNNY 1IN TP'YN DR¥AN N7NNN [IN2 NRIYAT DYAN ITANR 2970 120 ,17Y 77N 79 n71yon [112m7 nirmoan
DINNA DT [2N2 .N702X M T DNN NINAY 17N NN NI N7 DT N2AINND [1D0N [IAYN 17N INK? NINIY
NN NIvTAY pon X77 n70ax MT NIt o'iwn Brown, Orszag, and Snower (2008) .1nnxn NX 0'7un
Feldstein and Altman (2007) .n70axn NI "A10 110N NNNA [N 77N AIX'Y NNNA [0 NIY 11INKRA .AZIoYN
[1Don TINKY 0'xn 2 1T, Panel Study of Income Dynamics (PSID) n 7w 7189 i1 ' 7y 'Xa1awn 7'aaN 0'yx¥an
.N702X NIDIFNA D'TAIVN NN DX NVAY T2 NIXININ NIAVNNN NN (I X7 7'901 nTIayn nionnnn 4% v

.12'0N111 NINM A7 NN 1R P71 170702 00100 NIANINN 7w INW'7D 71T yxan 12'K DNRN



Ta1y My UIA 2 ndoayn nR axn 1Ay .j1ponn [1avn 7¢ NN ninmy niva npayn it no'w pw L (UIA
[IAUN 7¢ DN DR AN (17U 7700 . NINMX7 12 IRWI 070X 79 2¥n? 111y ,NRIoyNn 7Y a¥nl 7'nnny
DONN NIX NMA'YN NN [IAYNN 7W 117 DY .N702X [AT2 NIVPI NZIOYN ATA N7TA 1T NIN' .NAINN [1DoN

JURPINRN 072701 UIA 7 7aynn |naa (Setty 2015) oz 1N (09X RINW) n7¢ [INNNN

(UIA) nioynn nniawn ndyn 1y

MW NN A harbh Ny TN NP
L | | | | | | .
hiral=b] Touvan s

STNWNTI-TITY I en STOIW-TTANTY WIdYN

mIPen A ¢ (°v99) (*13°%)

2R Ny

|
|
|
T

hiral-}>e! 9uaR It

*
4 | >< 0000000600060 OCOCOCS

a2 MTPET

2'INN TAIWYN NRIOYN NTA .TAIYN 7V NI70IMY 07NN NITRONN DX A'vn 1 3rya Innnn 7nn
UNIN YIj71¥ ND'WUN DTN 197 [1AWNN N YIN TAIYN n702KX AT TIVHD IAWNn N7 0'on Dido T'ponY
.0'10Nn N9I7NN DTN '97 N70aR MT 727N TN V2'R1IT DTN [AYNN 79 DIpD Ty

27U NI MY D DA YIN'Y NYIVY N70aX T DT 7w nona? UIA f no'w nX 0tiwn X
A rva awnw Tan mik 1y LUI2 0101 NNIRY L, NIRTR NIMTAN DK 1912 [DINA A'vn 2 31X .0'I7un

NATA MITYN 7270 TaIwn D702 AT .N702X 'MT [INMY7 Ynwnin on 07Wn TaIvn NZioyn Nt

TAIYN ,[21 INKRT QI¥P AT 219 JWUN71 [NNXRD NDYWY 0N IWRD N917NN DTN '97 702K 'MT 7w NMIvK)



29 2T NWORN IT NV'Y D X .Y D9I7NN DTRPNT7 DXNND N702XR 'MT Y DY DaTR Mitwn am
1IN Y N9I7NN DTEAI NIAA IWRD N917NN DT7N DY NIYXNAXKA DNNISI 0D7INY N702K MT 7w 71yn

(U12) omi?un nianm 'My N7y 002X ‘T Ndyn (2 iy

TNWNI-TIVTY IOen

(*712°3)
2% * l
nmaym

o TIL-TIVTY WIOWN
I (*712°3)
I o000 O0OO
L | | | | | | | | | | | | | »

hiral-}e! ovan Iy
UI2-2 75038 297 D3N3 131 937 T
no1Dn On

NN 7w Ar'wa win'y nwya na UIA 7 T ,n'wk) NI0'wn 'y 2 0171 071N Y DY

mi?un 7w atn 719 U2 2w Tivya ,nw 1271 oy nnipna wvin'y nwya UI2 2,0y 0ol

[1P0NN |IAwNN IWNn? N2 2 ath 719 qwn UIA 2 ,0'%702mn 0r7ayn 73 11ay Ant RN NIYRIN nmn
.N702XN NOIZN N7'NNA 12 NXXNIY NN 7722 17N

niyoswn NX nnd7 11 UIA 7 UI2 n 1ayn 9w nid7unn NXIpNT Y12 1an 77N wnnea 2 p1oa

D'IIN D'TAIY 1AW D'2NVN D'0I91 D'P7N D'PIY 7V 001NN DN ITNN 77N INT .21 NNTAY ANINN

N01ON ,N70QN [12'0,7'2 :D"'TOIN 0NN 190N NTA NT 0772 771N D' TAIY .ARIOYN 'WITYTI NN NITIAN

TIX'YN DID'NI DYZOYIN D'TAIY Y [NI0'D) DURAIOPN DI T 2V [0 Nyam 772 n70aKXN .[In NNl

D'7OVIN D'TAIY 112y NNUSNN NIV7NN) NIMAIMIR NIV7NN T 72V A1 (D*702mM DTA1Y Y DZIoyn

4.(D"703.IYJ D'TAIV N12Y NRIOVN NI'NWODK N'NT ni7nnI

79 NIR7 NDNWNY DMWY 7131 1IN ,N010N NIDNY? TN 7W 2¥NN INYNY DIvn NNUSNN NI07NN 1WONN STmn®

7OV TaYN 11 T



D'?7Nn D'TAIY ,Nnflon N70ax NI NN WUIA nx ix UI2 nx nimemd ynx? n75' n7unnn
['2 DN ARIOYN NIFNWOX DY D'TAIY ,9011 ."70'0DIN [9IXA [ID0N7 NDMX |2 DN7W D'AXYNN NN
NDYN 7¢ 0MONI9N NYRAR [AT2 NIMAITIRD D'019N NIV7NN NN [1AWN2 NNRI7 n7wnnn .n702R7 npioyn
N'77n'0M NNIN NNAYY Xfann NN Y7 217'y IR D101 X .0'TAIVN DN DX DoPNY NNuN2 N70aKN
v TR MmN N .anknna Lnrooix UIA 1 fmeoeix UI2 aina ULA 1 UI2 ,n'?0ax D ' 1iay
IRl N702KRN NIMYTA N7Y5N2 NIDINON NIRXIND NX N7YUNNN 10N DNIYYNANALL,O'0'A N'™M1A 1N N7wnnn
.N702X NI''TA 7N DI'RY O'9011N D'ADINN

D'IVNION NIX YA N'WRD .07 W Y¥ann 20 DRI 07707 71mn nx 701 3 71oa
NIX Va1 1Y .D'Tavn 7w 70750 N210n DR NIPNYT 1T 178 DN0NI 777 21x'n |9INa 0'7'Dny
DTN D'VINIMYT D71 T IT N7 D'TAIYA 7Y [IDONNI NDMINA NIVZNN 7Y D'W'DYNY DN0NI9N
AW MINIINY N702RN NIMYTAL WIN'Y NV TR 702 D78 n'7570)

nrooixn UI2 n ronn 7Tmnn nifvw UIA 1 UI2 9w nir'n'ooirn NIRONAN DX XM 4 7192
NIN WD N917NNN 0T .0'wTIN 4 Y nT 219 qJwn? 90% 7w nnna NN IWRY N9I7NN 0Tpn 7vn
XN 2w noi7nnn oM .20% 7w nd>'wn 0TI 2% 7w 1pon 1INk 7y ooann *nrusixn UIA 0 .0%
20%

DIYN NI NAIYN 178 NIAVN .DMYD NATAN NIAVNA XIN NIYTAN 210 Y |2 'TDINN 7T7ann
JYINN 17028 TA1d NIV DYTAIYN NIAY 7N 7D NHnn P71 722m M7t 719 (wn? Njavin [nY
,NTN TN 9N 071K .0% 7y nimiy 178 UI2 nnn ,20% nana UIA nnn nmwn naaTn ninon? onna
.19.4% ,"'0u91xUI2 NN 0'0'n NN WX N ndINg ,16.9% ,0'0'in nn LY nruoik UIA nnn xpnT

[lAwN NIdTA DIYN NA'PNA NI NdIN1 0'0'M NN Oy TN' MNI' NIAMT NIAUVN 2'Yn7 NNYORN
Ul2 nnnw (1 .UI2 nnn WwXn My NI0'A7 o'y nn 2 nnmnan 7217pw UIA nnnw 727 D1ian nainn
72w Ny nva Ny antn 20%% win n91I7NNn 0Tzn NX7VNY 0,000 [DIXA N NI 'R NIRLN
NX MN7 'O NNAY7 Y'Y 0'0'MN DAL N70aRN NN DMMIvAYN AY2Y7 7'am nfag 1aT ,Mom |3'o
1770 niaonn

11D NIYXNXA ,07IX .NTIAY NXR'¥NY Y'NNN NX NIXDTA NIAYT NI NATN NIAvN UIA nnn Da



NON' *7p2 D'TAY .00 91K DFTAIYT7 2T NI 2YNY7 AN'YXN 1T NI LRI ND'YUNNENTZONN MTEN
DN 271 ,DNIYIAY DPARWAN 717002 NI 1770 NRIYNN 0 N2'YAY 0'2'an NN (120N [IAWNa NN
.NPI0YN 2y NV7NNN N72p NYa [1AwN2 NXT 0'NPIY

D'TAIY ,0191 .NNIPON 7V D'TAIYN NVY7NN N1'Nan DA NN UIA nnn Na'mn Niavnn nnn
MyINn 120NN NINY DX N'MIYAYN DTN NdYINA IR N1IY1 Q702X Ta) 20N D'NVIANY DN'YY
150 yximna i *7nru9ix UIA nnn T1auy ,*mrooix UI2 nnn Tay'? nxnwna .(Precautionary Savings)
.UI2 nnn y¥inn Ta1y ©'wxn »TIin? "N n"'y

JN7NNN (1IN NINY 19 7V ANM2 NT7uN NN NIYXNARA NDNXN NP7N0 YW DR'wNn DX ¥
"> MNI* 1I0N7 DN7YY DIYN N'2'0NT1 N1'NAN TR DRIYN 'M70NN 1IN 7w NIdING NN Y2y 0Ty
NIYN N7VINN ,0YN N'ON' DDAIX 17X D'TAIVY DIYNA .ARIOYNT7I NO1DNY DTNV DWITYT TA1D DAXY NV]Y
NI9'WN ,DIANI N N2 RN (D0ONN NYANRY N7YINA NYaSn AT [Anal ,N'oN' Nnida NdMXN DN
(N*wyn 1y 0.5% i imnnn jn'wyn N 1.1% n ,'m7nnn i nima 119 2y 10nm (91K T nnin2
D'ANYN NN2VN DIYN Y2l X7 DNIN2 I9'WAY RN DIN'WYN 72 19 70 Anina 2arnn 'wn L jrn
.0'0'N2 AT FTD JIN NNDIYA NDINXN NR7NNN 0N DTV (N2 NI7'Wn XX ,0MY7 DN'wyn

Ul2 2 nxnwn Nyl Xmin nwpna UIA 7 UI2 n haynnn yany nnina qis'wn DX a'vn? 1
N'D MIYRIN NN .N702R0 'MT NXAR N2 D'R¥NIN N702X NIN'TA 7W 0'9011 D0 W7 '71'09IX
NITAN .D'YTIN NWIY qwn? 63% 7 IUXY N9I7NN DTN Nzavnn NY7RYN 075702 75191 nimrtan
NATAN IR NMIYXY NATAN NIALVN Nvn X7 ,UI2 29 Nnian nota 'yvn ,NIDAYNN 'R DY XD DY
NNY DX NNIM L,0'0'MN NNNA NYY7 NN Nf7nruoIkn UI2 ninrmn ,ninaynn 'R Nirn? axkivnl .0y
,IRYNA N702RD MT NN aXiwnl .1.3% 7w nnin2 ol axnani 'y X77 Ne IR NinG n70akn
23 7w DM YW 1w DR qpwn At TINK .0.5% 7w nnina qon 119wl nxan nnrooixn UI2 nnirrn
[0 2N 717DW7 NNUEN NITTAN TINANA [INVY DNHN2 9N LD DX NI NAIVN NNYY DIRTA NIMTNN

J'mrooikn UIA D nimrmY nann 1ayna (1nov 119'wh nxllynl n'ont



27Tmn 2
NIX NN QWD 77m 77NN 7w 10700 D200 NIX RN (IWRIN P70 07N NYQINN 011N AT 719
NIRXINN DRI MIXR7N Nvan N NG (UITA 1 UI2) n'20ax0 DimrTn 210 v X nwnnn 79 nT'7on
.N702X NI 75 NNN D'TAIYN 79 DXTN'OSIND NI'YA DX 'Y 'Wen 7701 .n7unnn 7¢ nimixnn
1UONN 7 0'DIYN NN MI7D NDYN 70 11V NY7ATUDIND N70aKN NITTA DR XN [NNXNT 'YRAIN 2702
.0>wn 7531 nmropn NNINY X\ann NinTnn

,N702X7 120,72 :D'TAN 190N D'IANVN DN D'TAIYD ,N'WKRY .DDAIM W TNIMA YWY DT 77N
JINIY NI'9AIMT NIXIAR 19 7V NN NINNA AT IR 217200 NN D7 2IWN AT 0N .00 I NN
178 D'VYD .MIX? NIV NNAYAL NMIX'N N7UNN NIRXIN L0195 NIMRITAS '70N 7710 7Tmn Ny
D1IY D'2¥N 19 V1 D'NN ITNA 19 7V DNAIX DFTVY 7721UNn DAXYNN [TRA TNRNN DIIX? DIvn
.NTIAYN 7Iva
n'"'dn 2.1
.D"'0ANAN DWITYT X727 17D ,T'Y 2¥N2 N70'70 0NN X T2 (AT W19 AT 7TIn
.T At Ty o*ni 1 N91pNa 07770 DFTAIVA RN X DI'R 0I9AI D'221'¥Y DN 77N DFTAIN :ADYAINT

JIoIpN MY 77nnn [1,T] o'nn urnn @, A7 17N NITWN DTN 192 DTAY DN D'U'NN TN IKY

D'N7YNN X .0*702IN IX D'7OYIN NI'NYT 071> DN NTIAYN N 0'R¥n) o'Taw [1,T; — 1] 0'R7an nnoa
NIV .NTIAYN NN TAWN 7¥ IMIFN2 0NN N702X 'MIYUNY DIYN NTIAYA NIDA DR'YT N0'D *I7'wn
nw NI nTavn 7 [1,Tx —1] o'X7an nno nx n1d1 .0'019a o'Rynm oM [T, T] o'R7an

.n'019n M [Tg, T] o'R7"an
N7WINN DX ax' ¢ ,NdN¥N DX X' ¢ WX u(c) — {q ,NN TN ¢ NM9IpNN N72VINN NI9TYA
.N'01921 IX 702 Tawn ox 0 1 poyin Talwn OX 1 72pnY NRIOYN MO TI'R 1N g | NTIAYN N'7*7wn
2 DX .f DTN NIY¥NXA TNYN DR DAIINNA DAY 2T [DIKY NMIVRE D71V X'D U N7VINND NUNY19

Doy D'TAIYN

U= E, Z DB uler) — {q¢]



TaIy .0'702001 0'70YIN D'TAIY 1IAY 77NN [IATN DRI NTIAVN PIY 012N DX AN 31N IThi Tava iy
IRYINYT7 ORN 1INAT7 'RYN 019N 11'RY TAY .t 1722 D170 WX Y TINAN0oNA 70217 19101 10191 70VIn
VONNT IN PoVIN

7Tmn T ATIAYN 7Y 31y

POy buam
nyEsT XY
TWDR KD aWwEn T7IAY NYIn a7y
(I-w;) (¥;) () (I-7,)
WENTR /NN b2 s/ Paph b2
MRws “usnTe barh nnTe
POYIN buam »oYIA buam

; TN2ANON] NTIAY NY¥N 731 702 Tay N9IEN 7w NN7'NNA .NNIT 702m Ta 1y '7nNnn
N72p7 DX V7NN NTIAY NYXN 72PN WK TAY .ANf7wnn NNANoNA 702m RVt 1772 019N UR
M202m ARW71I NNINTY? IR PovINg 19071

,0192 .NIMAITIX NIV7NN DAl NINAIOPKR NIYOWN DA TWONN NT [DIXA NTIAYN PIYA DAYAN 71T
D'TAIY .N2AITIX NNUVSNN DIYA IX NYAI0PX NITI9'N DIYN I DN'MINYNA NX D'TANN D0'P0oyIn 0TIy
NYXN NINT? NYAITIX NU7NN DIYNA IX DTIAY NY¥N 7 121077K 110NN DIN IR D'70YIN DIXWI D*701IN
77NN N2 YA n702KRN YWY 0N VAN P L7TINa 1IN 20N 11N NIMAIMK NI07NN MWDK .NTIAY
.N702XN NI NI
D'T'ANN DWITYT 7¢ 25701 DN IThA 7w 2D 7700 DTy 370N 191 DTy 07 :aTayn '7an

Nt A i povin Tay 7w no1dNN A7 .no1dNYT

Vie = ke + 2,

10



Zit = PZit-1 T Nt

NINI DA NTAN 19 2V [1'017 MIMNN DX XVANY DN TN 2N 1A Lk, ,[IWRIN 2000

£ NTNNN DTN DY [IYRTY 2ATON '2'0NA0 1UIX ']"7nn NN, z; ¢ ,"IUN 207NN .NI01N 7w n'7:0790 Nxa

9% 2 % 2
NIANVN WONNN MT, z;;~N (— - ‘721) 279NN MWK TANNN VITYTA .7, . ~N (— - Un) DWITYTI

NT NIOY .VIAPZ NIN NTIAYA N0DNN 7w TMNAN 2NN ,n70aX N .1 N9Ipna 12d NTiavn NicdNa
1210 WA N702XRN MIYYNY 0'0an NX NHNNN N'702K7 1AVNAN 1197 NTIAYNA NINNXD NO1dNN 'IN'TA V''on
NN

279NN NYKIN [INN 217 .a; 1 7Y AWK [I0 DY T D9IPNA NTIAYA 7IY7 010101 D'TAIY (NNRIDONI IYK) [IN

0.2
NN 79 NRDIYA NIYVOWUNN DX NN17 NMWONN IWXRIN [INN NIA79NN .N(—%, gl) 197 n'tnan

72V nMvIpNN NN NNY? X7 X 1007 0710 DTAY AWK (1IN 7Y DRIY DM Y752 DY 78 n70aRN
7R IN

n7unnn 2.2

NN XN D .N70aR 1A o'y nua? 1 (UIA IR UI2) a70axn nirnsn Nk nnu'a nwnnn
JIMIX'N NIDO0I NIRXINA NRYI X' D71 1YI9Y D TAIY 112y 11I'019 NIV 7¢ Ndyn

TN 719 (YN KXIN [IYRIN 7220 (2 'y ARY) D ) nwi?w 2y nayw it ninvn (U2 o onrvm
7WmMw Qf;, IWNIN N9I7NNN DTN KIN WA "0 Dy, 2 [0 DNIKY ,NMIYNKIN NANTAN 'MIZYN DINY
MIYKRIN NATAN NOIPNY INXK7 [NIY YN DDI7NNN DTN XIN 'WH9YN "0 Dy, 7w Noipnn 17nna
75 722m M2 KID DMWY NATANN D'IZUNN DN A ATA 719 qwn Q3 , 1 101 ININY ,NNMoN
D'TAY? 7 DN N702K 'MT 7KW 7Y D7028D NIMTTA DNN DYRPNNY 19D .07 DI 0MITYNN

° nuiow

Aon .onNuesNN NXR? 0rr 90 > 71 72N ,N702X 'MTN NN NVSNNY D'TAIY7 NMYWONRN 7XIWI N70aRN nim’®
1.8% 72 NVONN IX NVIDY NTIAYN 'WONN 770 NN D n'71y 2008 MW7 n'vo'vLOoY N'TXINN NDWIN 7w DTRN NID

7w 0'90110 DIMVMPA DAY NN 1770 D' TaN 22 K7W Divn |12y Don INT .0 90 ANK7 NTIAY X77 NKW1 DDINN

11



M7 (120NN TINK KIN [IWRIN *220 (1 21'y NX1) D1oxn nwi?w v D DA nwwwa it nirrm :UIA a nimarm
TIX VAI7 QYR NTIAYN N01DNN TINKA NITA .My, 2 [N01 INIXY ,NZIOYN [AT2 Y¥I7 W'Y DaINN |1Awn
,IAYNNN Q0> DDYIN INIYXAXAIY NYISNN DTZA KIN YN 790 .NAINN [12WN7 0'90) 7W N9 NNt
N9IZNNN DTN KN 'W2WN 200 .IAWNN 1 0'90) YW NXIND AN DK YAz A1 9 .Q%, 4 2 no1 miny
TaIV? NNAVIM IAWNN NNN' 010197 AR'Y OV .QF;4 2 [N0) INIXKY ,[AWNN YW 1117 INKY D"PNNY wUn
17w 72200 [1poN7 novxnl

[120N [AYNY N1 DX .70 NIYA [1AWN2 JI0N7 NNWOKRN D1 MY 00197 ,NaINN [1IDON? qona
210 MW U TN TIva ©.o™an 1Pon NIWN D'RUNY IT? AT WK T NMSIEN NN KUIR NAINN
N'0191 IX N70IX NTA 7 117N IWN7 712! TAYN DY NAIY NAINN [IDON 7W NI7'TN DT ,ANT KIN [1DONN
IwNY1 701N DIDON NX IDIN? T'RONYT TV TN T L7 .(]'u1'7n? 7'11 nirn'? 1910 1Iawnn nw9 )
8.0 /1 %y nunn nnioni d,, T 7V n72unn NNION NAINA YN AN . %N'0pPNnn DION N NN
[ITUXIN 122200 .0'9011 0111211 1Y N7'Y9N N7WUNNN ,N702XN NIFFTAY 011 :NID0N NI'NYwnn niti?'ye
TAIYN NO1dNN 0N 17X DMITYN IRW DY PNAY 195 .N'0197 O'RXYI'Y D'TAIY7 D1I'019 D'MITYN NIN
ATIAYN 72 75 NN

7V yiap Do RN A7vunnn .G 2 nol NIXY ,NIMIX'N NIM7¢Unn NIRXIN KN YN 112N

NIV7NNA NIY X7 T NIYN N1'NAN NIXIND OX D'TAIVA NNIN DX NNSYN  2'RY NINAIOEZN NIRXIN

.N702N 'NT? NINOT
120N 7V ANI' NNIAA QY7127 TNIKAN NI'0N WIZY A2 740 [1DON 7 1Tn N1IW NIk vy nain-idon v axiwnn®
D'717'Y 72101 DMV DAIND 120N 7Y 'TIDMIN 7100 NIdTA N R 1N L(Moin (13'0 i Y AN ) nainn

.NT NN 7 MINNY yinn 0'R¥N 17X
0'90> W19 NN NAINY M9IVYN NPIOYN [1AWNY 0'903 W97 0'0I9N 72y N70mw [Ponn nain UIA nnn’
nm (13 21'¥a) Jwnna NAN'Y '9) 0OYIXR TR NNIAA (120N NN D'0I9N 7V NDI' N1ATIY WWNN N71Y .11I'0190 [1D0N7

.NT [IDONY7 [AXY NIN'RNN NIYIN 120N
1 DUPFNNY 193 [AW7D NIKYIN YV Y'Ow X7w 72 2011 DIYYYIN'02 DXA¥AN NN N72an DX AWOKRN [I'7un nonn®

.Y NN 070aR T 72p71 n702RN IAYNn 1IN 0'ROT 0M01Ion o i LUIR2

12



.N01N 0NN D'TAIY7 DAY AFIOYNN

(nrmx'n nIRNINE MIR? NIV ,N7028N NITA) 1790 DIMAMN NYITY DR NINNn wnnn

UIA uI2

MTXN N7wnnn 178 0'om nivynxa UIAy 1 AUI2av T 1[N0 ININY ,N01dN 0N NIYXNXA
2NPNN DX
[N DTAIY? [0 '0I7NYT QIpY DAY [TRAN D71 N7WUnNnn NIR'9Y%7 01N NAINN [IDON NNIAYN (YTMA A1an
.N7wUNN7 0'SIPW DI'X D700 [1DONN NNIAYN NRT DNy .n7wnny
o*TaIyn nvya 2.3
N01®N Tnnn 2D L(a) '019 jpon L(t) 72 :navexn nwmn T 2y vapa UI2 nnn Tawn axn :UI2
.(e) n70ax niavn? NINOTIE (d) N7VARN WN L(Z) NTIAYN

NINTY NYann N1IAT 2 V7NN KN JIWRIN 210N .NV7NN 10 1Y 191 D'TAY 7TINa D'TaIvn
NNAT N NLV7NN KIN YN 0N .(702M IX POYIN) TAIWN 7W MPIOYNN 2¥NN 7V 002NN [IDONNI NDNIXN
MNUI9 K7W D'POYIN D'TAIY ,AN17D) NTIAY NNWOK 2V 0 TAIY 11AY 21 NFOAIYIT V7NN .ARIOYNYT NaRN
.("Tw ny¥n 1727w 0'702mM 0T IR

VU2(t,a,z,d,e)1 WY2(t,a,z) pn UI2 nnn p'70ami 0fzoyin 0'TAIWY wn NIY7ae
TAIY 112V WD DA D 27 D' LJID0NI NDMIX 119 7V DIOPNN NRXIND NIYAZd 178 NIYRID .ANRNN
N2V Y 0T 17X DY ,N70AR NIA0NT7 NINDT 7U1 N702RN (WN 7¥ DD INN DR NT71D NI'R 70VIN
.0'7011n 0TIy

oYM N'NY TAIY 1Y YN DY19 L7077 NIV NTIAY NYXN Y752 0FTA7 N Dexpi
2271 MNTIRN N9IFNA 70am Y T Yy wa nxpae JY2(t, a, z) min o9 K71 nTign noigna

“NIKAN NPIOYNN NIVZNN 19 7V AxTNopn 7w ARXIN [0 19X nixpae JY2(t, a, z, d, e) nan N1y nyyn
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VU2(t,a,z2,d, e) = max{u(c) + Bp:Efm ) (t +1,a',2z,d + 1,e)
c,a

+(1—m)VU2(t+1,a',z,d + 1,e)}}
S.t.

3)

a =a(l+r)—c+x

a

Qiexplke +2z)(1 —1Y"%) if e=1 and d <Dy,

X = QIZIIZeXp(kt + Z)(]- - TUIZ) lf e=1land d > DUIZ
0 if e=0
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: MmN Ul2 nnn 7oym T2y 1Ay 1yn Ny

WUIZ (t, a, Z) = rgg,x{u(c) - { + ﬁ¢tEt{(1 - lpt)]\ﬁ/”z (t + 11 al' Z,)

+ VU2t +1,a',2',1,1)}} (4)
s.t.
a =a(l+r)—c+explk, +2)(1—1Y2)
a' =>a
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oiwni , (a,,) Namnn jpon 7w mindin niwn Ul2 nnn ayan niw X3 Tavn axn .(e) nainn [awnn
.(d) n70axn Ywn 7w NTYN

;a0 UIA nnn niant iImn N Nirxjio

JUIA(t,a,a,, 2, €) = {accerz%%ject}{WU’A (t,a,a,,,z),VU"(t,a,a,,ze)}

JUIA(t,a,a,,,2) = {retg}s)éuit}{wum (t,a,a,,z),VU"(t,a,a,,z0)}

[lAWNN N2'WNN DX XN M WK LKA 91K NI01Y7 N UIA nnn 70am Tay 1y wn
: N7WNNN N NNavNN DX XM b 1 ann

VUIA(t,a,a,,, z,€) = r£12,><{u(c) + B Efm VAt + 1,a',a, z, €)

+(1 —m)VUA(t +1,ad’, a},, z,€)}}
S.t.
a =a(l+r)+m+b—c

Ay = anp(1+71)—m
(5)
b= {QIZJIAeXp(kt +2)1 -t —m if e=1 &ay < QllleeXp(kt +2z)(1 - TUIA)}
0 otherwise

m = {min{QlluAexp(kt +2)(1—1Y"),a,,} ife=1 }
0 otherwise

!
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\Y

a
o"i'wn nooima L,UI2 nnn 70am Taw 7w wn nexpae ay itz anm VYA wn avpae
7¢ ,N'2MN N7 ,07NdI NNRIDON 7Y D0 T 7Y 0'YaR) NIYRIN N72an2 DY T'NY NNRIDOoN .0'WATIN
JIDINYNN '1DMA1 DMWY NAYTAN NIA0NN 7WU1 NAINN (10NN Nid'WNN
NNTIPEN N01NA NY'WNN DTZN N79517 nuw (m) nainn [1>oNN JIwn? Taiyn 713! INIKY DIDON
N'MY NN NILVNAN DN 7TIAY DY ND'YNRN  NINN T AT 1AWNN DN NT'A DIRTE,NTIAYN
YN TAY PNNN DAY NAINN (120N [IAYN YR DTAIY7 Nizavinl Awn n917nnn 0Tpn 7y niooian (b)

150N |1AWN 7v IMN' .w19nn DX I7:\.|7' N"MY NaATN NIvNNN '73.|7]'1YJVJ DInoONN NdIN1 NIAYN Nn!
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.N2'YUNN N2IA7 DXNN NMIYN 072202 NDTYNN NAINN

:mn UIA nnn poyin Ta1y 11y N2yinn N'yain

WUIA(t: a, am; Z) = rglcelllx{u(c) - ( + :8¢tEt{(1 - lpt)]xIA(t + 1' a,' a;n' Z,)

+¢tVUIA (t + 11 a,' a;n' ZI' 1)}}
S.t.:
a' =a(l+71)+explk+2)(1—tU") —c— (ap, — a1 +1)) (6)

a,, = min{@,,, a,,(1 +r) + exp(k, + z2)(1 — V"M, }
a'>a
[1PoN jawn N7 awienn nx N7 WU 2 maw qay anpnn n7aan naiwxkan nvaana
NN DTN NTIAYA 10] N0DNA NWIDNN DTPR N79o17 N It awlon .(a’y, — a, (1 + 1)) nainn
1D 1"¥1 .|I"7UN DONY [AWNN NON' X X'2NY D207 NIY NN AWI9NN ,NINK .4y, 7V D71V DR [1AWNN
("o 1M1 NIWN [1DONT NTR9N DAY '9)) 1107 NAINI NAINN [1D0N [IAWN7 NWIDINY 101NN
NO17 N1 .[120NI NDMIX a7 nV7NNN DX 71 NI7201 UIA 1 UI2 21y DNt n'0197 ax'x'n niva
120 1770 NI'Yvann nnx 221 1an 7w axn L'o17'n? UIA Ik UI2 99 Thim napn Qima 198 Noigs nirya
nnponn 110 1w UIA NNN D wiam LI7¢ [1DONN NN DX a 1 TAIN 7 172 DR A t WWRD L (L, a, Z,g0)
NIV AN "MI7YN NYAP7 UNw' 0n'0197 NR'X'N NYA Z 7¢ 1D1Y . T'N' NIYA [1I20N7 N'0197 NR'X'N DY D' TARNN
SMINTN
N'7MIV9IN 270X NI''TN 10 2.4
n73an NNN ANINN NYNIM X nnopnny {Dyl,, @5, Q251 nwhw man n'rvoikn UI2 A nirm

2PN

max  {Eg{&WV2(t=0,a2)+ (1 -&)VU2(t=0,azd=1e=1}}

DU12'Q11112JQ12112
s.t.
exp(k, + z)TV? =
1 _ U2
<TRXAXZx1sd<Dyjpxe=1 Qurzexp(k, +2)(1 —777%) +
2 _ . UI2
t<TRXAXZxd>Dypxe=1 Qurzexp(k +2)(1—777) +

t2TRXAXZXDXE exp(ke +2)g(2) + foAXZXDXE G

b

t<TRXAXZXd=0XE

—
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NNN ANINA N7NIN DX nnopnny {My 7, Qb, Q443 nww man n'nruoikn UIA n nirm

2A'YPNN N72an

max  {E{& WV (t = 0,a,a,, = 0,2) + (1 — E)VU4(t = 0,a,a,, = 0,2,e = 1)}
My1aQirafia
s.t.

UIA _ _ LUIA
ft<TR><A><AM><Z><E eXp(kt + Z)T - f(t<TR><A><AM><Z><E) b(l T )

+ ftZTRxAXAMxeE exp(ke +2)g(2) + foAxeDxE G

.(5) NnXIYNa YA b TWND
79 AT D 2 nwyn? IX “mrooirn UI2 1 mrooixn UIA 7w dnimn nima 2 nnwn 730w nin 7y
1 YIN'Y NWYI D DY7 NN Npnon vTan 107y 78w n70arn it UI2 0 ,n70ax nimvm aio

NQN N'YAN DR MDY @ M mam wr ,CEV Ix ,Consumption Equivalence Variation

D i O (1 +w)e) — Salf = ) Eo i . [u(@) - 3]
t=1 t=1

UIA XnaIT?) nin1in nITan NNN DY770'09IKN NRIOYNN NN NdNXN DX Dax'n {G;, G} TUND
® 7Y N0 NIvnwnn L(NIYNN 'R RNAIT?) 0'02N NIMYTA NNN NINNN DR 0N {cg, q¢} 1 (*M'0dIxR
INNIN DX NHWNYT YT 1710 0NN ITAN NIRT Ta 797 72yn7 W'y NfMdIEnn N>MX7 NO0INN TINK NN
TR 210 1Y NNN NRIOYNN 772N NUYY N ,NIN2IN NIYTAN NN INNINY 0'02N NIYTA NNN
0'>wn oy 0 pra orT'annn DWITYT? onal a; 1 'M7NNNN [INN NIA79NNY7 0N NNP'7) N7NINN

.mxnn 0 jnta n'70ami o'poyvm orTaw M {&, 1 — &}
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NTIAYY N702N 2 WX 'Y D 7020n A7 2vn? W'y NDINXN NN, NImnNn

,(=log(1+ a )

Cunemp
NPIOYN NNN NDNXN NN AX'N Cemp = Cypemp + Ca | N70IX NNN NDNXN NN XN Cypemp TYND
J7RWN N70'700 NNT AT IN'DOW DN R L IRZINRD 0727001 ¢ 7 W DX DRI DR UKD i
I7'R1 ¥ N702X 7w (1120 X71) '09X W7 RN N'7Y9UN N72VINND DTINY D'RIN 1R NIYE2AIN 719]
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nIX'N 91X 17'DY DNVNTO (1 NI?

190 ,"17NY XIN 110N2Y VN DN 2 12VN2 AN ID'WN 7 NMNINDN NRXINYT 2IWN AT Y D '\

YN NN NN |\wnna nix? e |Nv

1N 1Y qun1o |
NIoTYN
nimnaie u(c)
0.54 ¢

NTIAYN NOXIND 7NN

(2011-2001) 0"n7n 7w N101dN 70

("wTINn) 4,290

NTIAYN N1I'kN N01dN

(2011-2000) 0"n'7n 7w DTX NID 170 89% NIYKXRI NRIOYN TINK
(2011-2001) 0"n7n 7w N101dN 70 VoL NXN (K¢) DN NTAN NNAaN
Heathcote, Perri, and Violante (2010) (mw) 1.00 (p) NTANN
Heathcote, Perri, and Violante (2010) (mw) 0.007 (0,?) D'2175wn Nnivy
(2011-2001) 0"n"7n 7w N101>N 170 0.126 (0221) N01DN] NIIYKRI NIV
72yYn NUn

(2003-1970) 0"n'7n 1M 0VO7L NKN @ nImMwn MmTEm

(2011-2000) 0"n'7n 7w DTX NID 170 VOV NXY  pf* NEIOYN? 1aAYN NINANON
(2011-2000) 0"n'7n 7w DTX NID 170 VoL NKN p#¢ n70aX7 "\ayn nnanon
j1pon

Anderson (1999) w 21,800 NIYRIN [INN [I'¥N

Anderson (1999) 4.2 UK 1IN 7Y |I'YN-yxIinn on'

('‘mw) 4% (r)ntan

n'0191 n01dN

naln N'01o |Ibon 197 21N

('wTin) v 1,786

nN'0191 NVXINN n01dnN

NI> Mo 7¥ 002NN 25 7'a1 N702RN TINK '97 NYIAPI NTIAY? N0'ON 72 NRIOYNN NN t2TIAYn NIXIN
oy NTMR nwxnxa 1win (k) nodna o'nn itnn 2D .2011-2000 nawn Ny o"nn 7w DTRN
Huggett, Ventura, and Yaron 21 y¥iaw 'o> ,no01dnn [I'xn 7w (cohort effects) 7'a nixiap niyoswn
n12rynn noNn nan (4 ry) 2011-2001 nonawa 0"7n 7w niodNN Mo ima 72y ooanna L(2006)
Heathcote, 2 7'7nnn 7y 0oian Mxy N101dNAN '70N 178 DI TAINA XN D2 NP7 ,N°w 4,290 ,nTIavn

v (nmiwn) niwn 1 7 anw L,p ,n01dN7 VITyTn 7w nTannn oTpn 1w Perri, and Violante (2010)
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